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There's no quick fix for troubled youth. It takes time, patience, and innovative programs.

The kind offered at Wood's Homes. With your help, we can continue providing effective W OD’S
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treatment for children and their families. To donate, visit woodshomes.ca
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Our Mission

To maintain sustainable funding to support vital services for children, youth and families, and
create the long-term financial stability essential to advance Wood’s Homes profile in the

community as a recognized leader in innovative programming.

We Never Say No

Everyday, Wood’s Homes treats more than 450 children and youth in more than 20 programs.
Every year, Wood’s helps 9,500 families, answers 15,000 crisis line calls, makes 2,500 visits to
families’ homes, helps 1,800 street youth and defuses 350 family crisis.

We Never Give Up

The statistics are amazing. And
success is possible because of your
generosity. For example, the
generosity that gave us the brand
new EXIT Community Outreach
Van. This Van travels through
downtown Calgary and Forest
Lawn, 6 nights a week, 52 weeks a
year, providing blankets, food,
condoms and counselling to youth
and adults involved in or at risk of

prostitution.

The Van hit the streets in September 2005, much to the delight of our EXIT staff and, most

importantly, the people we help each evening.

We Are Here To Help
Our community is growing in leaps and bounds, and no one knows when a crisis may strike.
There is no miracle cure, but there is Wood’s Homes.

... because, they’re all our children.

Thank You.



Executive Director’s Report

r _— I would like to begin by
‘! acknowledging the dedication
!. - and commitment of the many

- volunteers and members of the

i ' Foundation’s Board that play
_-‘Im an active role in our funds

development activities. It is these individuals
that make the Foundation’s expanding role in
supporting Wood’s Homes programs for children
and families possible. The Foundation’s staff, a
small group of dedicated and very hard working

individuals, is also to be acknowledged for their
indispensable role in supporting Wood’s Homes.

Operations for 2005 resulted in total revenues of
$1,538,835 (2004, $1,141,025) with net expenses
of $732,543 (2004, $447,076) and a net income
before contributions to Wood’s of $806,292
(2004, $693,949). Additionally, the Foundation
received gifts in kind valued at $11,882 (2004,
$16,233).

During the year, addressing Wood’s increasingly
critical need for new and expanded facilities
became a funding priority for the Foundation
which drew up on our financial and staff
resources to prepare and launch new funding
initiatives. Funding commitments were secured
towards the most urgent project, a permanent
home for the Exit Community Outreach
program. Receipt of these funds was delayed
until the first quarter of 2006.

2005 also saw the emergence of an important
new partnership with The Family Office who has
contributed their expertise and philosophy to
assist Wood’s Homes in building a culture of

philanthropy and to assist our donor prospects to

understand the strategies available to them to

maximize their philanthropic capacity.

The Foundation’s investment portfolio, managed
by Franklin Templeton Investments and TD
Private Investment Council, had a year end
market value of $2,509,395 with a combined rate
of return of 10.4%. The Foundation also
purchased a residential property in Strathmore
from which it receives rental income. This
residence is used for the provision of therapeutic

foster care in that community.

Our committed and energetic volunteers took our
charitable events to record levels in 2005 with
both the Dinner and Golf Tournament posting
higher net returns than ever before. This year,
The Canada Safeway Foundation stepped up as
our presenting sponsor for the 8th annual
Children’s Benefit Dinner which was attended by
over 600 leaders from the Calgary Business
Community. Imagewear, a division of Mark’s
Work Wearhouse, returned again as sponsor of
our fifth annual golf tournament played at the
Carnmoney Golf and Country Club.

We once again experienced a sharp increase in
the number of individual and corporate donors, a
90% increase over 2004. We are very
appreciative for being included in the group of
charities supported by the Calgary Herald’s
Christmas Fund for 2005.

/;——'M

Bill Roberts



Chair’s Report

The best analogy that I can
think of to describe the past
year is to say that the

. experience was something like
waiting at a station or airport

to depart on an exciting
journey that is not fully understood. The
anticipation of being on the cusp of something
great, coupled with the anxiety of an unsure
outcome, left many of us “chomping at the bit”
in 2005. We know that we have significant
challenges and opportunities as our foundation
enters into the next phase of our evolution and
growth. We arrive here with confidence in our
team and a conviction that we will arrive at our
destiny, even if we are not one hundred percent
clear of what that looks like today.

In the past year, the contribution of two
outstanding new partners, Samson Lamb of ATB
Financial and Mary Commo of BFL Canada,
have re-energized all of us. We also need to
recognize and thank our departing board
members Grant Brown, Jim Haigh and Diane
Valetta. We wish them all the health, happiness
and success possible in their future.

So many exciting things happened for us in
2005. Who can forget the excitement of Darren
Olofson, a Wood’s Homes staff member,
preparing for his climb of Mount Aconcagua,
the fifth highest peak in the world to raise
money and awareness for Wood’s Homes? It
was so wonderful when ATB Financial and
Global Television stepped forward to promote
and aid Darren’s adventure.

Our annual events, specifically our fall gala and
our spring golf tournament were the most
successful ever with many new people both
behind the scenes and in attendance. Record
funds were raised at both events.

For me, one of the lasting impressions that 2005
left on me was the time that we spent together in
our board socials, retreats and the meetings.
While we had to wrestle with difficult issues I
always came away feeling like this is one of the
most important investments that I could make
with my time. So in closing I would like to
thank all the staff, volunteers and board
members affiliated with Wood’s Homes for
joining me in making such a positive difference

in our community.

Martin Chambers
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Auditors’ Report

To the Board of Directors of
The Wood’s Homes Foundation

We have audited the statement of financial position of The Wood’s Homes Foundation as at
December 31, 2005 and the statements of operations and fund balances and cash flows for the year then
ended. These financial statements are the responsibility of the Foundation’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we plan and perform an audit to obtain reasonable assurance whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position
of the Foundation as at December 31, 2005 and the results of its operations and its cash flows for the
year then ended in accordance with Canadian generally accepted accounting principles.

Drsctnmtehssbovpos LLP

Chartered Accountants

PricewaterhouseCoopers refers to the Canadian firm of PricewaterhouseCoopers LLP and the other member firms of PricewaterhouseCoopers
International Limited, each of which is a separate and independent legal entity.



Wood’s Homes Foundation

Statement of Financial Position
As at December 31, 2005

2005 2004
(Restated —
note 12)
Operating Capital Restricted
Fund Fund Fund Total Total
$ $ $ $ $
Assets
Current assets
Cash and cash equivalents 318,106 - - 318,106 366,160
Accounts receivable 104,712 - - 104,712 19,324
Prepaid expense 4,000 - - 4,000 2,300
426,818 - - 426,818 387,784
Investments (note 3) 2,130,931 - 378,464 2,509,395 2,108,266
Capital assets (note 4) - 186,810 - 186,810 189,822
Mortgage receivable (note 5) - 168,750 - 168,750 168,750
2,557,749 355,560 378,464 3,291,773 2,854,622
Liabilities
Current liabilities
Accounts payable and accrued
liabilities 57,992 - - 57,992 19,292
Due to Wood’s Christian Homes
(note 6) 8,147 - - 8,147 76,582
66,139 - - 66,139 95,874
Deferred contributions - - - - 11,970
Due to Wood’s Christian Homes
(note 6) 390,508 - - 390,508 390,508
456,647 - - 456,647 498,352
Fund Balances
Unrestricted 2,101,102 168,750 - 2,269,852 1,823,240
Invested in capital assets - 186,810 - 186,810 189,822
Externally restricted (note 7) - - 275,631 275,631 263,794
Restricted for endowment (note 8) - - 102,833 102,833 79,414
2,101,102 355,560 378,464 2,835,126 2,356,270
2,557,749 355,560 378,464 3,291,773 2,854,622
Commitments (note 9)
Signed on behalf of the Board
Director Director
Martin Chambers Ron Dooley



Wood’s Homes Foundation

Statement of Operations
For the year ended December 31, 2005

2005 2004
$ $
(Restated —
note 12)
Operating Capital Restricted
Fund Fund Fund Total Total
$ $ $ $ $
Revenue
Contributions 584,766 48,054 12,095 644,915 727,794
Event revenue 444 831 - - 444,831 329,239
Unrealized gains on investments 298,384 - 11,324 309,708 -
Investment income 63,250 - 7,565 70,815 65,001
Realized gains on investments 26,387 - 10,476 36,863 7,552
Rental income 18,000 - - 18,000 3,000
Dividends on equity investments 13,703 - - 13,703 8,439
1,449,321 48,054 41,460 1,538,835 1,141,025
Expenses
Salaries and wages 270,083 - - 270,083 262,049
Event expenses 207,812 - - 207,812 158,305
Consultants 23,905 154,321 - 178,226 10,550
General and administrative 144,162 850 - 145,012 114,980
Advertising and promotion 26,277 29,946 - 56,223 24,745
Facility expenses 21,838 - - 21,838 23,098
Depreciation - 3,349 - 3,349 3,349
694,077 188,466 - 882,543 597,076
Less: Operating grant from Wood’s
Christian Homes (note 6) 150,000 - - 150,000 150,000
544,077 188,466 - 732,543 447,076
Excess (deficiency) of revenue over
expenses before the following 905,244 (140,412) 41,460 806,292 693,949
Contribution to Wood’s Christian
Homes (note 6) 321,232 - 6,204 327,436 576,217
Excess (deficiency) of revenue over
expenses 584,012 (140,412) 35,256 478,856 117,732
Fund balances — Beginning of year
As previously reported 1,654,490 358,572 79,414 2,092,476 1,984,084
Change in accounting policy - - 263,794 263,794 4,146
As restated 1,654,490 358,572 343,208 2,356,270 1,988,230
Interfund transfers (137,400) 137,400 - - -
Transfer of restricted funds from Wood’s
Christian Homes (notes 7 and 12) - - - - 250,308
Fund balances — End of year 2,101,102 355,560 378,464 2,835,126 2,356,270




Wood’s Homes Foundation

Statement of Cash Flows
For the year ended December 31, 2005

2005 2004
$ $
(Restated —
note 12)
Operating activities
Excess of revenue over expenses 478,856 117,732
Items not affecting cash
Realized capital gains on investments (26,387) (7,552)
Amortization of deferred contributions (11,970) (14,470)
Unrealized capital gains on investments (309,708) -
Donated investments (15,570) (50,289)
Depreciation 3,349 3,349
118,570 48,770
Net change in non-cash working capital affecting operations (116,823) 78,086
Purchase of investments (49,464) -
(47,717) 126,856
Financing and investing activities
Increase in investments - (276,307)
Payment from Wood’s Christian Homes (note 6) - 390,508
Capital asset additions (337) (187,171)
(337) (72,970)
Increase (decrease) in cash and cash equivalents (48,054) 53,886
Cash and cash equivalents — Beginning of year 366,160 312,274
Cash and cash equivalents — End of year 318,106 366,160




Wood’s Homes Foundation

Notes to Financial Statements
December 31, 2005

1 Nature of the organization

Wood's Christian Homes Endowment Fund Trust was established on April 24, 1990 as a public foundation with
funds contributed by Wood’s Christian Homes (“Wood’s”). On November 6, 2000 the Trust was restructured
as a not-for-profit corporation under the name The Wood’s Homes Foundation (the “Foundation”). The
purpose of the Foundation is to advance the mission, goals and objectives of Wood’s.

The Foundation has been registered as a charity under the Canadian Income Tax Act.
2 Accounting policies
Revenue recognition

During the year, the Foundation changed its revenue recognition policy for accounting for contributions from
the deferral method of accounting to the restricted fund method of accounting (note 12).

Under the restricted fund method of accounting for contributions, restricted contributions are recognized as
revenue of the appropriate restricted fund, or if no appropriate restricted fund exists, they are recognized in the
Operating Fund using the deferral method of accounting. Unrestricted contributions are recognized as revenue
of the Operating Fund when received or receivable if the amount to be received can be reasonably estimated
and collection is reasonably assured. Restricted investment income is recognized as revenue in the fund in
which it is earned. Unrestricted investment income is recognized as revenue in the Operating Fund.

Fund accounting

The operating fund reports the administrative and fundraising activities of the Foundation, including
unrestricted contributions.

The capital fund reports transactions and balances related to the Foundation’s capital activity.

The restricted fund reflects transactions and balances related to the Foundation’s endowment funds and other
externally restricted contributions.

Use of estimates
The financial statements of the Foundation have been prepared in accordance with Canadian generally accepted

accounting principles which requires management to make assumptions and estimates that affect the reported
amount of assets, liabilities, revenues and expenses. Actual amounts could differ from those estimates.



Wood’s Homes Foundation

Notes to Financial Statements
December 31, 2005

Investments

In accordance with the provisions of section 3855 of the handbook of The Canadian Institute of Chartered
Accountants, the Foundation carries its investments at market value. Previously, the Foundation carried its
investments at cost. This change in accounting has been accounted for prospectively in these financial
statements with no restatement of prior years. The Foundation investments are designated as held for trading
and accordingly unrealized gains or losses on investments are reflected in the statement of operations as
revenue.

Capital assets

Capital assets are recorded at cost. Donated capital assets are recorded at fair value at the date of contribution
to the extent that fair value can be reasonably estimated. Amortization on buildings is recorded using the
straight-line method over 40 years.

Cash and cash equivalents

Cash and cash equivalents include cash and short-term investments that are highly liquid and are readily
convertible to known amounts of cash and are subject to insignificant risk of change in value.

Reclassification
Certain prior years’ figures have been reclassified to conform with the 2005 presentation.
3 Investments
The Foundation’s investments are professionally managed by two independent investment managers.

Investments with a market value of $2,509,355 were held at December 31, 2005. At December 31, 2004,
investments held at cost, with a market value of $2,227,086 were comprised of the following:

2005 2004

At market At cost
$ % $ %
Cash and cash equivalents 65,362 3 103,249 5
Government certificates / bonds 1,117,898 44 937,861 44
Equities 1,326,135 53 1,067,156 51
2,509,395 100 2,108,266 100




Wood’s Homes Foundation

Notes to Financial Statements
December 31, 2005

4 Capital assets

2005 2004

Accumulated
Cost amortization Net Net
$ $ $ $
Land 59,230 - 59,230 59,230
Buildings 134,278 6,698 127,580 130,592
193,508 6,698 186,810 189,822

5 Mortgage receivable

The Foundation has a mortgage receivable from Wood’s related to a community home owned by Wood’s. The
mortgage receivable of $168,750 bears interest at an annual rate of 8.25% and interest only is receivable
monthly. The mortgage matures January 20, 2010 at which time the principal and any unpaid interest is due

and receivable.

6 Related party transactions

During the year, the Foundation recorded the following transactions with Wood’s:

a) received investment revenue of $13,922 (2004 — $13,922) relating to the mortgage held on community

homes owned by Wood’s (note 5) and $18,000 (2004 — $3,000) of rental income from a property;

b) contributed $327,436 (2004 — $576,217) to Wood’s to advance the mission, goals and objectives of the

agency;

c) received an operating grant of $150,000 (2004 —

$150,000);

d) received no payment (2004 — $390,508) from Wood’s; and

e) received no transfer of externally restricted funds (2004 — $250,308 (note 7)).

Current amounts due to/from Wood’s are non-interest bearing and due on demand. The long-term amount due
to Wood’s is non-interest bearing with no repayment terms.



Wood’s Homes Foundation

Notes to Financial Statements
December 31, 2005

7 Externally restricted fund balances

2005 2004

$ $

Taylor Educational Fund 235,551 224,788
Perry Crisis / Opportunity Fund 25,402 24,978
Therapyship Fund 10,369 9,882
Orphaned Policy Fund 4,309 4,146
275,631 263,794

The Taylor Educational Fund, including related capital growth and investment income earned was transferred
from Wood’s on March 31, 2004 and is restricted to further the education of past and present residents of
Wood’s Homes. During the year, this fund distributed $5,646 (2004 — $4,981).

The Dr. Philip Perry Crisis/Opportunity Fund was transferred from Wood’s on March 31, 204 and is a resource
for individuals closely associated with Wood’s Homes who find themselves in critical economic circumstances
that threaten their career stability or continuation in a treatment program. During the year, this fund distributed
$558 (2004 — $500).

The Therapyship Fund was established in 2004 to support the therapy and counselling program of the Eastside
Family Centre. No amounts were distributed from this Fund in 2005 (2004 — $nil).

The Orphaned Policy Fund is restricted for the purpose of funding insurance premiums as required.
8 Restricted for endowment

Funds restricted for endowment purposes are subject to externally imposed restrictions stipulating that the
resources be maintained in perpetuity.

2005 2004

$ $

Calgary Club Educational Opportunities Fund 33,909 25,200
Career/Vocational Advancement Fund 22,305 13,729
Family Office Foundation Fund 5,619 5,000
Sports/Recreation Fund 4,831 4,299
General Endowment 36,169 31,186
102,833 79,414




Wood’s Homes Foundation

Notes to Financial Statements
December 31, 2005

9

10

11

12

Commitments

The Foundation is committed over the next three years to the following future payments under lease

agreements:

2006
2007
2008
2009
2010

Financial instruments

The Foundation's financial instruments recognized in the statement of financial position consist of cash and
cash equivalents, investments, accounts receivable, due to Wood’s Christian Homes, mortgage receivable and

accounts payable and accrued liabilities.

The fair value of these financial instruments, excluding investments, mortgage receivable and due to Wood’s
Christian Homes, approximates their carrying amount due to the short-term nature of these instruments.
Investments are accounted for at market value. At December 31, 2005, the fair value of the mortgage
receivable, using prime rate, was approximately $193,000 (2004 — $182,800). The fair value of due to Wood’s

Christian Homes is not readily determined.

The Foundation is not exposed to undue credit or interest rate risk.

Fund-raising expenses

As required under Section 7(2) of the Charitable Fund-raising Act of Alberta, the Foundation discloses that the
expenses incurred for the purposes of soliciting contributions were $157,500 (2004 — $126,694), including
$96,718 (2004 — $92,961) paid as remuneration to employees whose principle duties involve fund-raising.

Change in accounting policy

During the year, the Foundation changed it's revenue recognition policy from the deferral method of accounting
for contributions to the restricted fund method of accounting for contributions. As a result of this change,
excess (deficiency) of revenue over expenses for the year ended December 31, 2004 increased by $63,850 and
a transfer to record externally restricted funds through fund balances of $250,308 was recorded. Opening fund
balances at January 1, 2005 and 2004 increased by $263,794 and $4,146 respectively with a corresponding

reduction to deferred contributions of $263,794 at December 31, 2004.

34,886
29,938
28,076
27,740
27,740
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The Tomorrow Society

Members of the Tomorrow Society have planned a lasting gift that will
contribute to a better tomorrow for our community’s most troubled youth.

Teri Basi Eileen & Dale Jones Dr. Philip Perry
Grant Brown Ernie Kapitza Lydia & George Poole
Hal & Constance Button Trevor Kemp Bill & Lavina Roberts
Martin & Margaret Chambers Randy J. Kubel Carla & Larry Robinson
Chet Chan & Jennifer Enta Ann Lawson Margaret (Peggy) & Lloyd Rodway
Dr. Grant Charles Monique Lemoine Doug & Denise Rogan
Terry Cotton & Linda Madonna Elizabeth (Betty) Love Sandra Snape
Rosemary Crawford Jamie & Holly Mackin John & Sharon Stankiewicz
Susan & Michael Gardiner Jane Matheson & David Westelmajer Nancy-Lynn Stevenson
Carla Gervais Madelyn McDonald Terry & Gillian Steward
Brian Gieni Nancy & Bill McElheran Neil & Colette Vanderkley
Mike Halpen Bonnie & Lawrence Milburn Amanda & Kevin Pick
Elliott Horner Neal Millis Catherine C. Wilson
Garnet Jeffs Margaret (Solcum) Moreau Peter & Barb Wittig
Cliff & Ruth Johnson Susan Pendray

Leave a Legacy - You can make a difference in the lives that follow.

For information contact:

Bill Roberts, 264-6722 Ext. 4 W S HoMES

bill.roberts @ woodshomes.ca F D A TI ON
*

Or Visit: woodshomes.ca
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The Wood’s Homes Foundation is grateful for the support received from many individual and corporate
donors, community organizations and foundations.

In 2005, we received donations for which charitable receipts were issued totaling $572,756. Further
contributions of $123,306 were received for which no receipts were issued.

Contributions to endowment, exclusive of bequests, totaled $12,095 in 2005. These principle amounts can
not be expended for at least ten years, with investment revenue supporting current program grants for

children and families.

During 2005, the Foundation contributed $327,436 in support of Wood’s Homes.
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For more information:

Wood’s Homes Foundation
201 - 805, 1st St. S.W.
Calgary, AB T2P 7N2

Phone: 403.264.6722
Fax: 403.264.6766
woodshomes.ca

Invest in the Future. Today.
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